
Previous: 6,196.7 PSEi change: 2.33%
High: 6,377.1 Best: PGOLD +7.58%
Low: 6,213.4 2nd best: ICT +5.51%
Close: 6,341.2 2nd worst: TEL -1.08%
Val. traded (mn): 5,070.9 Worst: AP -2.38%

Tenor Change Yield Tenor Change Yield
3 months -0.0042 1.3122 5 years +0.0197 3.1494
6 months +0.0027 1.5609 7 years +0.0201 3.6429
1 year -0.0115 1.8207 10 years +0.0074 4.1315
2 years -0.0031 2.1724 20 years -0.0514 4.8054
3 years +0.0028 2.5259 30 years -0.0606 4.7909
4 years +0.0125 2.8493

Previous Close Previous Close
PHP/USD 48.135 48.150 EUR/USD 1.2250 1.2250

Tenor Change Yield Tenor Change Yield
3 months -0.0025 0.0051 5 years +0.0114 0.7824
6 months -0.0025 0.0254 10 years +0.0169 1.5757
2 years +0.0073 0.1485 30 years +0.0084 2.2561

Philippine peso

May 27, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained ahead of MSCI rebalancing. Local fixed income yields fell on a lack of market catalysts. The Philippine peso weakened as US treasuries stabilized. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US treasury yields advanced amid the US Fed’s comments on its easy policy. Asian equities rose on thin volumes as most markets were closed for holidays. 
European equities were little changed despite good data, and the US dollar strengthened as yields stabilized ahead of inflation data release.

ü Local fixed income yields fell, reversing previous tradi ng day’s i ncrease, as inves tors
continued to wait for market catalysts. The Bureau of the Treasury (BTr) plans to r aise
Php215 billion in June to take advantage of liquidity and demand. On average, yields
declined by 0.60 bps D oD, led by the l ong-end of the curve which went down by 3.49
bps.

ü Local equities gained ahead of the MSCI r ebal ancing that will take place today . The
potential of further easing of quarantine measures boosted sentiment as the current
quarantine measures are set to expire by month-end. The PSEi finished at 6,341.24
(+2.33% DoD).

ü The Bangko Sentral ng Pilipinas (BSP) reported that the Philippines posted a
balance of payments surplus of $2.61 billion i n April (+56.3% YoY) primarily driven by
proceeds of the National Government from global and samurai bond issuances. This
brought the YTD BOP deficit to $231 million, a reversal from the $1.6 billion surpl us
recorded in the same period last year.

ü International Container Terminal Services, Inc (PSE Ticker: ICT) announced that
it acquired an additional 10% i n International Contai ner Terminal Services, Inc. - DR
Congo. This increases its ow nership from 52% to 62%. ICT hopes to spend $250
million on new expansion projects, equipment acquisitions, and general maintenance.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities inched up as the Fed eased investors’ concerns on inflation. Fed Vice Chair
Richard Clarida menti oned that the central bank has the ability to design a “soft landing”
policy as a response to prices rising beyond expectati on. The DJIA closed at 34,323.05
(+0.03% DoD) while the S&P 500 closed at 4,195.99 (+0.19% DoD).

ü Asian equities gained on thi n volumes as Indonesian, Mal aysian, Singaporean, and Thai
markets were closed for holidays. The MSCI APxJ closed at 695.49 (+0.38% DoD).

ü European equities marginally rose despite good data rel eases from France. French
consumer confidence improved to 97 (expec tation: 97) in May from 95 in April. Business
confidence also r ose to 108 (expectation: 98) from 96 i n the previ ous month. The MSCI
Europe closed at 147.37 (+0.01% DoD).

ü US Treasury yields bucked its trend and went up as the Fed reiterated that there is no
rush in changi ng its policy despite the rising infl ation expec tati ons. On average, US
Treasury yields moved up by 0.65 bps DoD, with the 2Y endi ng at 0.1485% (+0.73 bps)
and the 10Y closing at 1.5757% (+1.69 bps).

ü The US dollar strengthened as US Treasury yiel ds continued to stabilize ahead of the
inflation data release on Friday. The DXY closed at 90.0420 (+0.45% DoD).

ü The Phil ippine peso slightly weakened following the strengtheni ng of the US dollar
amid the stability in US Treasury yi elds ahead of the US inflation data release. The
USD/PHP pair closed at 48.150 (+0.03% DoD).


